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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 

 
 

Economic Calendar for Next Week: 
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The market continued higher powered by the resurgence of Big Cap technology. 
 
Here is the Nasdaq 100 (NDX) chart. 
 

 
 
Now look at the relative chart of the Technology Sector vs the NDX, it is decidedly 
underperforming, which means that the NDX is outperforming the Technology Sector.  Since 
more than 50% of the Technology Sector is made up of just 3 names (AAPL, MSFT, & 
NVDA), that means that the rest of the index is significantly underperforming. 
 
Here is Technology (XLK) vs NDX. 
 

 
 
The NDX just made a new high (see above), but it looks like it did so based on just a few 
stocks. 
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The only Sectors that are performing well are the 3 aggressive sectors of Technology (XLK), 

Communication Services (XLC) (ie Internet) and Discretionary (XLY) (37% of this one is Tesla 

and Amazon) 
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And here is what makes up XLC 

 

 

Here is the Sector performance for the last month: 
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However, the leader in semis, NVDA, has been going the opposite direction.  It is getting 

dangerously close to breaking below key support areas, which would likely send it to the 200-

Day MA at $120: 

 

Here are the largest semis by performance over the last month.  Notice the bottom 3! 
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Weekly Performance Reports:  Notice the ones in dark green, and how much red there is. 

 

 

Sector performance for the week: 
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If nothing else hammers home where the leadership is from, this Relative Rotation Graph 

should make it very clear.  Reminds me of running for the exits in a crowded theater! 
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Top 10 Best & Worst Large Caps for the week: 
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Top 10 Best & Worst Mid/Small Caps for the week: 
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10-Minute Charts for the week: 
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From RIA: 

Trump Election Sends NFIB Optimism Surging - RIA 

 

 

Technically speaking, the market did register a short-term MACD sell signal last week, 

which could exert further downward pressure on stocks into next week. With relative 

strength not oversold, there is some risk of the market declining toward the 20-DMA by 

the time the Fed announces its next rate cut on Wednesday. However, barring any 

unexpected events, the market should be able to rally into year-end with a target of 

6100 to 6150. 
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Small Cap Stocks – Look At Me Now 

As I noted at the outset, there was previously a rather significant gap between small 

and mid-capitalization stocks, as represented by the iShares Russell 2000 Index (IWM) 

and the annual change in the NFIB index. Given the historical correlation, one would 

eventually catch up with the other. In this case, the market expected a Trump win, with 

IWM running well ahead of NFIB sentiment. Since the election, that gap has now 

closed, with sentiment surging higher. 

 

While small and mid-capitalization stocks have surged higher in recent weeks, many 

risks still plague those companies going forward. As noted previously, roughly 41% of 

these unprofitable companies are heavily indebted, with a maturity wall approaching 

over the next two years. If interest rates remain elevated, such could weigh on both 

refinancing capability and profitability, leading to a pickup in default rates. The problem 

with surging expectations for economic growth, employment, and wages is that such 

will sustain inflation and higher interest rates. 
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Here is the current chart for the Russell 2000 (IWM): 
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Good luck trading… 
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