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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 

 
 

Economic Calendar for Next Week: 
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Next week will be the jobs report for March and it will be important to watch the 

unemployment rate.  Powell said in his last meeting that he was expecting a rate of 4.4% for 

this year, and it will likely come in flat for March, possibly even slightly lower.  Here is the 

initial claims chart that doesn’t show any real spikes in the claims (yet). 

 

And here are Initial Claims along with Continuing Claims.  Even as Initial Claims fall, 

Continuing Claims have stayed steady.  This could eventually be a problem. 
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The next 2 charts are Monthly charts and imply that the selling might just be getting started.  

The first one shows momentum from Nov & Dec of 2021 when the market was making new 

highs, compared to Dec & Jan of 2024/25 when it was ALSO making new highs. 

 

And this one shows what happened in 2020 & 2022 when the momentum went below zero.  

This only happens every 2 or 3 years. 
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Weekly performance: 

 

 

Weekly Sector performance: 
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The VIX is now solidly above 20.  In bear markets it typically will not drop below 17. 
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10-Minute Charts: 
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10-Minute Chart of Inter-Market Relationships: 

 

The Put/Call Ratio is not nearly Bearish enough for a bottom! 
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Bottom Finder for the NDX.  Not yet in bottom territory. 
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Top 10 Best & Worst Large Caps for the week: 
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Top 10 Best & Worst Small/Mid-Caps for the week: 
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From Real Investment Advice (RIA): 

Sellable Rally Or "Buy The Dip" - RIA 

Failure At The 200-DMA 

Last week, we noted that the market performance, while distressing as of late, has been 

well within regular correctionary market cycles from a historical perspective. To wit: 

“While Trump’s tariffs and bearish headlines currently dominate investors’ psychology, 

we must remember that corrections are a normal market function. Yes, the market is 

down roughly 9% from the peak, but we have seen these corrections repeatedly in the 

past. That does NOT mean a more extensive corrective process is not potentially 

in process. It only implies that markets are likely in a position for a technical rally to 

reverse the more extreme oversold conditions. As shown, the MACD and relative 

strength are currently at levels not seen since the October 2022 lows. Furthermore, the 

market has completed a 23.6% retracement of the rally from those lows, providing the 

support needed for a rally.” 

The market tried to muster a rally this week, and we are beginning to see early signs of 

a bottom forming. However, on Friday, the impact of tariffs and a slighter, hotter-than-

expected PCE print sent markets tumbling. The good news is that the market remains 

on a buy signal, with an improvement in both money flows and relative strength. 

However, those improvements may be fleeting, with the market failing its first resistance 

test at the 200-DMA and decisively breaking below the recent uptrend. The current 

market dynamics are tenuous at best. 
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While it would not be uncommon for the market to retest recent lows, we are becoming 

more concerned about a more protracted consolidative or corrective process. The 

following chart lays out the most probable retracement levels if such occurs. Using the 

October 2022 lows as the starting point for the bull market rally, the market recently 

completed a 23.6% retracement of that rally. A continuation of the correction will find 

support at the following levels: 

1. The recent lows are around 5500. 

2. Immediately blow that is the 38.2% retracement level at 5383 

3. Lastly, the 50% retracement level at 5146 should hold, barring the onset of a 

fiscal event or recession. 

 

Even if those lower levels are possible, and if this is the beginning of a larger corrective 

process, much like in 2022, the market will have intermittent rallies along the way. As 

noted last week, nothing in the market is guaranteed. Therefore, we must continue 

managing risk accordingly until the market’s direction is revealed. When that will be, we 

are uncertain, so we continue to watch the technicals, make small moves within 

portfolios, and reduce volatility risk as needed. 
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During Trump’s first term, in which he was embroiled in a trade war with China, we saw 

spikes in volatility as tariffs were announced. Interestingly, volatility also seems to be 

responding similarly this time. 

 

The response to the ever-changing shift in economic policy produces the same results 

on the market. 
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Good luck trading… 
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